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On Behalf of Board of Directors

Sd/-
Fazal Ahmed Sheikh

(Chief Executive Officer)

Date:  October 29, 2015
Place: Lahore

Dear Members,

On the behalf of the Board of Directors, I am pleased to present 1st quarterly Financial 

Statements of the company for the period ended September 30, 2015.

Financial Highlights

The Company earned gross profit Rs. 208.19 million for the period as compared to Rs. 21.34 

million. For the same period last year prices of yarn and fabric remained under pressure and 

failed to absorb raw material cost and conversion cost. However, cost reduction in utility, 

distribution and finance contributed positively to the bottom line.

Current cotton season started on bearish sentiment but due to news of damage of cotton crop 

in Pakistan cotton prices touched upper level of Rs 5,600 per maund, however, international 

prices remained under pressure. The increased competition from India in coarser count 

Pakistan's share of textile in Chinese market decreased. India devalued its currency further due 

to which its competitiveness increased in the international market. Pakistan Government either 

devalues its currency further or withdraws GIDC, and other charges imposed on electricity 

otherwise survival of textile industry will be difficult. Under these challenges company is 

focusing on following vigilant buying policy of raw material, cost reduction, improved 

efficiencies and diversification with product line.

Director's Reveiw To The Members
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Sd/-
Chief Executive Officer

Note ------(Rs. in “000”)------

EQUITY AND LIABILITIES

Share capital and reserves

Authorised capital

40,000,000 (2015: 40,000,000)

   ordinary shares of Rs. 10 each 400,000

30,000,000 (2015 : 30,000,000)

   preference shares of Rs. 10 each 300,000

700,000

Issued, subscribed and paid up capital 308,109

Reserves 191,534

Retained earnings 1,609,792

2,109,435

Surplus on revaluation of fixed assets 634,325

Non-current Liabilities

Long term finances 4 2,077,764

Liabilities against asset subject to finance lease 24,160

Deferred liabilities 170,383

2,272,307

Current Liabilities

Current portion of non-current liabilities - secured 730,302

Finances under mark up arrangements and 

   other credit facilities - secured 3,592,817

Trade and other payables 689,189

Provision for taxation 108,570

5,120,878

Contingencies and commitments 5 -

10,136,945

The annexed notes 1 to 18 form an integral part of these condensed interim financial information.

Un-audited Audited

September 30, June 30,

2015 2015

400,000

300,000

700,000

308,109

210,461

1,610,839

2,129,409

634,325

1,946,088

20,948

178,801

2,145,837

720,558

3,283,247

703,412

101,313

4,808,530

-

9,718,101

Condensed Interim Balance Sheet (Un-audited)



Sd/-
Director

As At September 30, 2015

Reliance Weaving Mills Limited 05

Note ------(Rs. in “000”)------

ASSETS

Non-current assets

Property, plant and equipment 6 5,377,184

Intangible assets 6,513

Long term investment 7 812,370

Long term deposits 21,485

Deferred tax asset 57,217

6,274,769

Current assets

Stores, spares and loose tools 183,564

Stock in trade 1,576,371

Trade debts 953,668

Loans and advances 8 385,796

Trade deposits and prepayments 2,710

Other receivables 24,272

Short term investments 9 124,045

Tax refunds due from the government 540,943

Cash and bank balances 70,807

3,862,176

10,136,945

Un-audited Audited

September 30, June 30,

2015 2015

5,326,945

6,276

810,727

21,715

77,217

6,242,880

194,817

1,337,699

761,176

338,650

43,169

23,574

142,972

452,672

180,492

3,475,221

9,718,101



Sd/-
Chief Executive Officer

Sd/-
Director

Condensed Interim Profit And Loss Account (Un-audited)

Reliance Weaving Mills Limited

For the period ended September 30, 2015
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Three months ended

September 30,

Note -------- (Rs. in “000”) --------

Sales - net 10 2,806,355

Cost of sales (2,785,015)

Gross profit 21,340

Distribution and marketing expenses (34,161)

Administration expenses (41,076)

Other operating expenses (3,734)

Finance cost (163,677)

Other operating income 17,955

Profit/ (Loss) before tax (208,786)

Taxation 163,149

Profit/ (Loss)

The annexed notes 1 to 18 form an integral part of these condensed interim financial information.

2015 2014

2,366,901

(2,158,705)

208,196

(28,103)

(35,568)

(2,974)

(135,224)

168

4,852

(3,805)

) )

) )

) )

)

)

)

)

Share of loss from associate (5,433)

 after tax (45,637)

Earnings / (loss) per share (1.48)

(1,643)

1,047

0.03



Sd/-
Chief Executive Officer

Sd/-
Director

Condensed Interim Statement of Comprehensive Income (Un-audited)

Reliance Weaving Mills Limited 07

For the period ended September 30, 2015

Three months ended

September 30,

Note -------- (Rs. in “000”) --------

Profit after tax (45,637)

Other comprehensive income

Gain/ (Loss) on remeasurement of short term investment (1,548)

The annexed notes 1 to 18 form an integral part of these condensed interim financial information.

2015 2014

1,047

18,927

Total comprehensive income/ (loss) for the period (47,185)19,974



Sd/-
Chief Executive Officer

Sd/-
Director

Condensed Interim Cash Flow Statement (Un-audited)

Reliance Weaving Mills Limited

For the period ended September 30, 2015

08

Three months ended

September 30,

Note -------- (Rs. in “000”) --------

Cash flows from operating activities

  Cash generated from operations 11 649,468

  Finance cost paid (161,612)

  Taxes paid - net (30,898)

  Staff retirement benefits paid (1,846)

Net cash generated from operating activities 455,112

Cash flows from investing activities

  Fixed capital expenditure (852,993)

  Proceeds from disposal of property, plant and equipment

The annexed notes 1 to 18 form an integral part of these condensed interim financial information.

2015 2014

752,239

(143,466)

(29,890)

(4,185)

574,698

(10,581)

-

) )

) )

) )

)

) )

)

)

) )

) )

) )

100

  Long term deposits (556)

  Long term investment (18,008)

Net cash (used in) investing activities (871,457)

Cash flows from financing activities

  Proceeds from long term finances 791,922

  Repayment of long term finances (95,934)

  Net repayment of short term finances (257,045)

  Increase in lease liability 178

Net cash (used in) generated from financing activities 439,121

Net increase in cash and cash equivalents 22,776

Cash and cash equivalents at beginning of the period 115,085

Cash and cash equivalents at end of the period 137,861

(230)

-

(10,811)

-

(141,108)

(309,570)

(3,524)

(454,202)

109,685

70,807

180,492



Condensed Interim Statement of Changes in Equity (Un-audited)

Reliance Weaving Mills Limited
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Notes to Condensed Interim Financial Information (Un-audited)

Reliance Weaving Mills Limited

For the period ended September 30, 2015

10

1. THE COMPANY AND ITS OPERATIONS

Reliance Weaving Mills Limited  ("the Company") was  incorporated  in Pakistan as a public  
limited  company on April 07,  1990 under  the Companies Ordinance, 1984. The shares of 
the Company are quoted on Karachi  and Lahore Stock Exchanges. The Company is  
principally engaged  in  the manufacture and sale of yarn and  fabric. The  registered office 
of  the  Company  is situated at Second Floor, Trust Plaza, L.M.Q. Road, Multan.

2. BASIS OF PREPARATION

2.1 This condensed interim financial information of the Company for three months period 
ended September 30, 2015 has been prepared in accordance with the requirements 
of the International Accounting Standard 34 - "Interim Financial Reporting" and 
provisions of and directives issued under the Companies Ordinance, 1984. In case 
where requirements differ, provisions of or directives issued under the Companies 
Ordinance, 1984 have been followed.

2.2 This condensed interim financial information is unaudited and are being submitted to 
the shareholders as required under listing regulations of Karachi and Lahore Stock 
Exchange and section 245 of the Companies Ordinance, 1984. They do not include all 
of the information required for the annual financial statements and should be read in 
conjunction with the annual financial statements of the Company for the year ended 
as at June 30, 2015.

3. ACCOUNTING POLICIES AND ESTIMATES

3.1 The accounting policies and the methods of computation adopted in the 
preparation of this condensed interim financial information are the same as those 
applied in the preparation of the financial statements for the year ended June 30, 
2015.

3.2 The condensed interim financial information are presented in Pak Rupees, which 
is the Company's functional and presentation currency.

Note ------(Rs. in “000”)------

4. LONG TERM FINANCES

From financial institutions - secured 4.1 2,782,096

Less: current portion (704,332)

2,077,764

Un-audited Audited

September 30, June 30,

2015 2015

2,640,988

(694,900)

1,946,088

) )

) )



Notes to Condensed Interim Financial Information (Un-audited)

Reliance Weaving Mills Limited

For the period ended September 30, 2015

11

4.1 The movement of long term finance during the period / year ended is as follows:

Note ------(Rs. in “000”)------

Opening balance 2,035,019

5. CONTINGENCIES AND COMMITMENTS

Contingencies
5.1 There is no significant change in the status of contingent liabilities since the annual 

published audited financial statements as at June 30, 2015, except the following;

- Foreign bills discounted outstandng as at September 30, 2015 are of Rs. 818.462 
million (June 30, 2015: Rs. 1,541.744 million).

Commitments

5.2 Commitment in respect of forward foreign exchange contracts:

- Sales 3,753

6. PROPERTY, PLANT AND EQUIPMENT
Operating assets 6.1 5,349,600
Capital work in progress 27,584

5,377,184

6.1 Operating assets
Opening written down value 4,355,912
Additions during the period / year 6.1.1 1,238,643
Net Book value of operating assets disposed
  off during the period / year 6.1.1 (3,953)
Depreciation charged during the period / year (241,002)

Closing written down value 5,349,600

Un-audited Audited

September 30, June 30,

2015 2015

)

2,782,096

310,355

5,299,060
27,885

5,326,945

5,349,600
10,281

-
(60,821)

5,299,060

) )

) )

) )

) )

)

) )

) )

) )

)

) )
) )
) )

) )
) )

)

) )

Add: obtained during the period / year 1,091,921

3,126,940

Less: repaid during the period/ year (344,844)

Closing balance 2,782,096

5.3 Letters of credit for:

- Capital expenditures 18,228

- Other than capital expenditures 462,353

480,581

5.4 Stand by letters of credit for:

-Commitment to inject equity in Fatima Energy Ltd: 2,250,000

-

2,782,096

(141,108)

2,640,988

14,978

518,281

533,259

2,000,000



Notes to Condensed Interim Financial Information (Un-audited)

Reliance Weaving Mills Limited

For the period ended September 30, 2015

12

Un-audited
Three months period

ended September 30, 2015
Additions Disposal at

at cost book value
6.1.1 Additions / disposals during the period ------- (Rs. in ‘000) -------

Building -
Plant and machinery -
Electric installation -
Office equipment -

-
-

Leased vehicles -
-

7. LONG TERM INVESTMENT         ------- (Rs in ‘000) -------

7.1 Investment in associate - Fatima Energy Limited

Opening balance 769,935

Share of post acquisition loss (3,590)

766,345

Advance for issue of shares 46,025

812,370

No. of shares held 77,004,376

Ownership interest in percentage 39.15%

8. LOANS AND ADVANCES

Advances - considered good

- To employees 103,729

- To suppliers 116,355

Due from related parties 4,714

Letters of credit - margins, deposits, opening charges, etc. 160,998

385,796

9. SHORT TERM INVESTMENTS

Available for sale investment

   - Fatima Fertilizer Company Ltd. 9.1 102,565

Other investment - Multan Real Estate Company (Pvt) Ltd. 21,480

1,018
2,400
2,330

287

3,883
10,280

766,345

(1,643)

764,702

46,025

810,727

77,004,376

25.69%

110,583

58,181

5,244

164,642

338,650

121,492

21,480

)
)
)
)
)
)
)
)

) )

) )

) )

) )

Electric appliances
Furniture and fixtures

124,045

337
25

142,972

Un-audited Audited

September 30, June 30,

2015 2015



Notes to Condensed Interim Financial Information (Un-audited)

Reliance Weaving Mills Limited

For the period ended September 30, 2015
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9.1 Fatima Fertilizer Company Limited         ------- (Rs in ‘000) -------

Un-audited
Three months period
ended September 30,

10. SALES - net ------- (Rs in ‘000) -------

Export 1,879,735
Local 961,061
Waste 27,601

2,868,397
Less: Commision (40,920)

2,827,477

Add: doubling / sizing income 1,673
Export rebate 769

2,442
Less: Sales tax (23,564)

2,806,355

Un-audited Audited

September 30, June 30,

2015 2015

2015 2014

Carrying amount at beginning of the period

  2,625,167 (2013: 2,625,167) fully paid ordinary

    shares of Rs. 10 each 76,130

Fair value adjustment 26,435

Closing market value of 2,625,167

  (2014: 2,625,167) shares 102,565

9.2 Fatima Fertilizer Company Limited (FFCL) is an associate of the Company through 
common directorship of 3 directors however, for the purpose of measurement this 
has been classified as available for sale as  the Company being investor in FFCL does 
not have a significant influence over the operating and financial decisions of this 
associate.

102,565

18,927

121,492

1,443,060
951,209
22,813

2,417,082
(23,363)

2,393,719

1,244
272

1,516
(28,334)

2,366,901



Notes to Condensed Interim Financial Information (Un-audited)

Reliance Weaving Mills Limited

For the period ended September 30, 2015
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Un-audited
Three months period
ended September 30,

------- (Rs in ‘000) -------
11. CASH GENERATED FROM OPERATIONS

(Loss)/ profit before tax (208,786)

2015 2014

4,852)

) )

) )

) )

)

) )

) )

) )

)

) )

)

)

)

)

) )

)

) )

) )

)

Adjustments for non cash charges and other items:

   Depreciation on property, plant and equipment 52,320

   Amortization of intangible assets 237

   Staff retirement benefits accrued 9,948

   Provision for workers' profit participation fund (20)

   Share of loss from associate 5,433

   Finance cost (excluding exchange (Gain)/ loss) 164,661

Profit before working capital changes 23,793

Effect on cash flow due to working capital changes:

(Increase)/ decrease in current assets

   -  Stores, spares and loose tools 16,966

   -  Stock in trade 811,324

   -  Trade debts (49,655)

   -  Loans and advances (122,836)

   -  Trade deposits and prepayments 12,178

  -   Tax refunds due from government (excluding income tax) (32,034)

  -   Other receivables 12,616

Increase/ (decrease) in current liabilities

   -  Trade and other payables (excluding workers' profit

 participation fund) (22,884)

625,675

Cash generated from operations 649,468

12. TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated undertakings and key management personnel. The 

Company in the normal course of business carries out transactions with various related 

parties. Significant transactions with related parties are as follows:

60,821

237

12,603

-

1,643

136,207

216,363

(11,253)

238,672

192,492

47,145

(40,459)

94,359

698

14,222

535,876

752,239



Notes to Condensed Interim Financial Information (Un-audited)

Reliance Weaving Mills Limited

For the period ended September 30, 2015
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Un-audited

Three months period

ended September 30,

-----(Rs in “000”)-----

Nature of transaction

Associated undertakings

Purchase of goods 13,020

Mark up charged 10,695

2015 2014

15,894

-

Mark up expense 683

Sale of operating fixed assets 73

Advances 22,000

Key management personnel

Remuneration under the terms of employment to:

Director 678

Executives 3,928

Others

Donations 3,300

All transactions with related parties have been carried out on commercial terms and 

conditions.

13. FINANCIAL RISK MANAGEMENT

The Company's financial risk management objective and policies are consistent with those 

disclosed in the financial statements as at and for the year ended June 30, 2015.

14. CAPITAL MANAGEMENT

The Company's capital management objective and policies are consistent with those 

disclosed in the financial statements as at and for the year ended June 30, 2015.

903

-

-

678

6,063

2,700



Notes to Condensed Interim Financial Information (Un-audited)

Reliance Weaving Mills Limited

For the period ended September 30, 2015
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For the period ended September 30, 2015

16. DATE OF AUTHORIZATION

These condensed interim financial information are authorized for issue by the Board of 
Directors of the Company as on October 29, 2015.

17. RECLASSIFICATION

Certain period figure have been rearranged as follows:

Previous classification Current classification Amount Rs. '000'

Other operating expense Finance cost

Mark up on associate Mark up on associate             683

18. GENERAL

Figures have been rounded off to the nearest thousand rupees except as stated otherwise.

Sd/-
Chief Executive Officer

Sd/-
Director
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