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Date: April 28, 2022 
Place: Multan

Dear Members,

On the behalf of the Board of Directors, We are pleased to present nine months Financial 

Statements of the Company for the period ended March 31, 2022.

Financial Highlights

The Company earned net profit of Rs 2,526 million during the period as compared to Rs. 1,030 

million. Turnover of the Company has improved from Rs 17,273 million to Rs 22,447 million, 

which is 30% increase. Gross profit of the Company increased from 13.5% to 19.15 % . Results 

of the Company are very healthy despite the fact that fuel and power cost has been increase by 

Rs 382 million due increase in rate of RLNG from 6 USD per MMBTU to 9 USD per MMBTU and 

partial availability of gas. Financial cost of the Company has increased by Rs 201 million due to 

increase in KIBOR and increase in working capital requirements of the Company. Ocean freight 

has been increased by Rs 160 million due to increase in international freight charges.

Future outlook of remaining period of the Company is uncertain due to slowdown in 

international market. Further, KIBOR rate and energy rates are continuously increasing which 

shall impact future profitability of the Company. The Company has opened LC of further 52 

looms which are expected to start in first quarter of next year. The Company has also opened 

LC to import 2 MW solar energy panel to increase its green energy portion in overall energy mix 

of the Company.
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ASSETS

Non-current assets

Property, plant and equipment

Intangible assets

Long term investments

Long term deposits

Deferred tax asset

Current assets

Stores, spares and loose tools

Stock-in-trade 

Trade debts

Loans and advances

Prepayments and other receivables

Short term investments

Tax refunds & export rebate due from the government

Cash and bank balances

TOTAL ASSETS

SHARE CAPITAL AND RESERVES

Authorized share capital

Issued, subscribed and paid-up share capital

Reserves

Revaluation surplus on freehold land

Unappropriated profit

Liabilities

Non-current liabilities

Long term finances

Lease liabilities

Staff retirement benefits - gratuity

Deferred liabilities

Current liabilities

Trade and other payables

Unclaimed dividend

Markup accrued

Short term borrowings

Current portion of non-current liabilities

Taxation

Total liabilities

Contingencies and commitments

TOTAL EQUITY AND LIABILITIES

5 9,282,026 7,994,970

125 835

6 1,644,075 -

29,046 28,775

133,617 133,229

11,088,889 8,157,809

365,339 391,392

8,667,530 5,050,742

3,822,536 2,850,837

7 736,494 1,151,545

204,883 125,191

8 277,744

               

696,751

969,766

               

792,116

162,728 96,013

15,207,020 11,154,587

26,295,909

 

19,312,396

700,000

               
700,000

308,109                308,109

302,427

               
(12,199)

1,708,083

             

1,708,083

6,515,308 4,065,588

8,833,927

 

6,069,581

9 2,664,934

 

2,766,492

79,320 66,081

321,254

               

281,948

70,516 109,429

3,136,024 3,223,950

2,728,380 1,648,605

11,553 10,559

346,575 260,440

9,789,247 6,894,242

1,196,097 913,806

254,106 291,213

14,325,958 10,018,865

17,461,982 13,242,815

10

26,295,909 19,312,396

(Un-audited) (Audited)

March 31 June 30

2022 2021
Note

            

               

               

Rupees in thousand 
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The annexed notes form an integral part of this condensed interim financial information.



Sales - net 11 22,447,210 17,273,346 8,307,003 6,498,004

Cost of sales (18,148,245) (14,948,233) (6,728,903) (5,484,045)

Gross profit 4,298,965 2,325,113 1,578,100 1,013,959

Distribution and marketing expenses (393,165)

       

(221,747) (162,267) (85,309)

Administrative expenses (227,101)

        
(155,401)

              
(104,584) (53,859)

Other expenses (176,199)        (84,334)                (62,044) (35,266)

Other income 152,101

         

44,940

                 

828 (16,236)

(644,364)

       

(416,542) (328,067) (190,670)

Profit from operations 3,654,601

      

1,908,571

            

1,250,033 823,289

Finance cost (874,135)

        

(673,668)

              

(332,069) (253,654)

Profit before taxation 2,780,466 1,234,903 917,964 569,635

Provision for taxation (253,718) (204,349) (96,907) (85,043)

Profit after Taxation 2,526,748 1,030,554 821,057 484,592

Earnings per share 82.01 33.45 26.65 15.73

2022 2021 2022 2021Note

     

The annexed notes from form an integral part of this condensed interim financial information.

Three months ended,Nine months ended,

March 31, March 31, 

-------------------------------------------- Rupees --------------------------------------------

            

               
 

CONDENSED INTERIM STATEMENT OF
PROFIT OR LOSS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2022

Chief Executive Director Chief Financial Ofcer
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CONDENSED INTERIM STATEMENT OF
COMPREHENSIVE INCOME (UN-AUDITED)
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2022 2021 2022 2021

         March 31, March 31, 

Nine months ended, Three months ended,

------------------------------------- Rupees -------------------------------------

Profit after taxation 2,526,748 1,030,554 821,057 484,592

Other comprehensive income:

Items that will not be reclassified subsequently to

statement of profit or loss:

   - Unrealised (Loss) / Gain on remeasurement of  

investments at fair value through other 

comprehensive income 314,625 6,956 312,106 (788)

   -Surplus arisen upon revaluation of freehold land - 758,597 - -

Total comprehensive income for the period 2,841,373 1,796,107 1,133,163 483,804

FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2022
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CONDENSED INTERIM STATEMENT OF
CHANGES IN EQUITY (UN-AUDITED)
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FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2022



2022 2021

Cash flow from operating activities

Profit for the period - before taxation 2,780,466 1,234,903

Adjustments for non cash charges and other items:

Depreciation 254,946 222,655

Amortisation 710 710

Staff retirement benefits - gratuity(net) 39,306 39,029

Gain on disposal of operating fixed assets - net (5,191) (13,953)

Finance cost 874,135 673,668

Profit before working capital changes 3,944,372 2,157,012

Effect on cash flow due to working capital changes:

(Increase)/ decrease in current assets

Stores, spares and loose tools 26,053

            

(130,210)

Stock-in-trade (3,616,789)

     

(2,189,135)

Trade debts (971,699)

        

(780,578)

Loans and advances (348,727)

        

(230,542)

Prepayments and other receivables (79,691)

          

(44,667)

Tax refunds and export rebate due from the Government 

(excluding income tax) (260,590)

        
(80,904)

Increase in trade and other payables 1,070,441
       

186,314

(4,181,002) (3,269,722)

Cash used in operations (236,630)

        
(1,112,710)

Income taxes paid - net (208,272) (170,348)

Net cash used in operating activities (444,902)

        

(1,283,058)

Cash flows from investing activities 

Fixed capital expenditures (1,546,264)

     

(957,036)

Sale proceeds of operating fixed assets 9,453

             

26,165

Long term deposits (270)

              

-

Short term investments (146,663)

        

(87,808)

Net cash used in investing activities (1,683,744)

     

(1,018,679)

Cash flows from financing activities

Long term finances - net 159,864 891,440

Deferred liabilities (11,121) 192,597

Increase in lease liabilities 6,315 2,756

Short term borrowings - net 2,895,006 1,930,111

Finance cost paid (778,670) (679,137)

Dividend paid (76,033) (72)

Net cash generated from financing activities 2,195,361 2,337,695
Net increase in cash and cash equivalents 66,715 35,958
Cash and cash equivalents at beginning of the period 96,013 42,972
Cash and cash equivalents at end of the period 162,728 78,930

Nine months period ended

March 31

Rupees in thousand

          

The annexed notes form an integral part of this condensed interim financial information.

CONDENSED INTERIM STATEMENT OF
CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2022

Chief Executive Director Chief Financial Ofcer
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1 LEGAL STATUS AND OPERATIONS

2 BASIS OF PREPARATION

-

-

-

3 Accounting policies

4

Un-audited Audited

March 31, June 30,

Note 2022 2021

5 PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 5.1 8,258,390 7,878,103

Capital work-in-progress 941,045 27,579

Right-of-use assets 5.2 82,591 89,288

9,282,026 7,994,970

Rupess in thousand

Reliance Weaving Mills Ltd. (the Company) was incorporated in Pakistan as a public limited company on

April 07, 1990 under the Companies Ordinance, 1984 (now the Companies Act, 2017) and its shares are

quoted on Pakistan Stock Exchange Ltd. The Company commenced its operations on May 14, 1990 and is

principally engaged in the manufacture and sale of yarn and fabric. The registered office of the Company is

situated at second Floor, Trust Plaza, L.M.Q. Road, Multan and its mills are located at Fazalpur Khanewal

Road, Multan and Mukhtarabad, Chak Beli Khan Road, Rawat, Rawalpindi.

These condensed interim financial statements have been prepared in accordance with the accounting

and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and

reporting standards as applicable in Pakistan for interim financial reporting comprise of:

International Accounting Standard ( IAS) 34, ''Interim financial reporting'', issued by the International

Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and 

Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the

requirements of  IAS 34, the provisions of and directives issued  under  the  Companies  Act,  2017  have

been followed.

The accounting policies and methods of computation adopted in the preparation of these condensed

interim financial statements are the same as those applied in the preparation of preceding annual financial

statements of the Company for the year ended June 30, 2021.

These condensed interim financial statements are being submitted to the shareholders as required

by section 237 of the Companies Act, 2017. These condensed interim financial statements do not include

all the information and disclosures as required in the annual financial statements and should be read in

conjunction with the Company's audited financial statements for the year ended June 30, 2021.

NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)
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FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2022
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Un-audited Audited

March 31, June 30,

2022 2021

5.1 Operating fixed assets

Opening  book value 7,878,103 6,238,305

Additions during the period:

- freehold land - 29,141

- buildings on freehold land 55

                    

131,858

- plant and machinery 534,614

            

940,240

- electric installations 7,009

               

38,357

- factory equipment 2,863 7,546

- office equipment 2,580 14,520

- electric appliances 1,446 3,556

- furniture and fixtures 1,452 2,282

- vehicles 78,566 13,084

628,585            1,180,584

Surplus on revaluation of land -

                  
758,597

Book value of operating fixed assets disposed-off (4,262)

             

(16,538)

Depreciation charge for the period (244,036) (292,492)

Transfer from leased to owned -

                  

9,647

                  

Book value as at March 31, 2022 8,258,390

         

7,878,103

5.2 Right-of-use assets

Opening balance 89,288 82,608

Additions during the period 4,213 31,078

Transfer to owned assets - (9,647)

Depreciation for the period (10,910) (14,751)

82,591 89,288

Rupess in thousand

FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2022
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Un-audited Audited

March 31, June 30,

2022 2021

6 LONG TERM INVESTMENTS - Un-quoted

Note

(At fair value through other comprehensive income)

Fatima Energy Ltd. (FEL)

Investment in Ordinary Shares

Opening fair value 8 599,797 -

Ordinary share purchased during the period/year - -

Fair value adjustment incorporated

    during the period 290,428

        

-

Total shares held at period / year end - 90,195,083 890,225

        

-

Investment in Preference Shares

76,377,798 preference shares at the rate of Rs.10 6.1 763,779

        

-

Fair value adjustment incorporated

    during the period (9,929) -

Total shares held at period / year end - 76,377,798 753,850 -

1,644,075 -

1,644,075 -

6.1

7 LOANS AND ADVANCES

Advances - considered good

-  To employees 271,597 253,341

-  To suppliers 260,377 112,003

Due from related parties 103,910 752,552

Letters of credit - margins, deposits etc. 100,610 33,649

736,494 1,151,545

Rupess in thousand

    - Equity held at period / year end - 15.82% 

FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2022

'During ther period, outstanding advances of Fatima Energy Limited (FEL) aggregating Rs.763.779 million has been 

converted into 76,377,897 preference shares. These preference shares are unlisted, non-voting, non-cumulative, 

participatory convertible and redeemable at the option of FEL.The investments in FEL has been designated at fair 

value through OCI under IFRS 9. 
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Un-audited Audited

March 31, June 30,

2022 2021Note

Rupess in thousand8 SHORT TERM INVESTMENTS

(At fair value through other comprehensive income)

Quoted

Fatima Fertilizer Company Limited

Opening fair value of 2,625,167 fully paid

ordinary shares of Rs. 10 each 75,473 70,171

Fair value adjustment 34,128 5,303

Fair value at the end of the period / year 109,601 75,474

Others - Un-quoted

Multan Real Estate Company (PVT) Limited 168,143

        

21,480

Fatima Energy Limited

Opening fair value of 90,195,083  fully paid

ordinary shares of Rs. 10 each 599,797 690,541

10,178,713 ordinary shares at the rate 

  of Rs.8.63 each purchased during the year - 87,808

Fair value adjustment - (178,552)

Total shares held at period end -  90,195,083 (June 2021:90,195,083)

- Equity held at period end - 15.82% (June 2021:15.82%) 599,797

        

599,797

Transferred to long term investments 6 (599,797)

       

-

- 599,797

277,744

        

696,751

9 LONG TERM FINANCES

From financial institutions - secured 9.1 3,726,055 3,566,191

Less: current portion (1,061,121) (799,699)

2,664,934 2,766,492

9.1 The movement of long term finance during the period / year ended is as follows:

Opening balance 3,566,191 2,789,379

Add: obtained during the period / year 685,635 870,484

4,251,826 3,659,863

Less: repaid during the period / year (525,771) (93,672)

Closing balance 3,726,055 3,566,191

FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2022
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10 CONTINGENCIES AND COMMITMENTS 

10.1 Contingencies

Un-audited Audited

March 31, June 30,

2022 2021

10.2  Commitments Note

10.2.1 Letters of credit for:

- Capital expenditures 3,248,316 2,548,458

- Other than capital expenditures 1,649,789 821,016

4,898,105

     

3,369,474

2022 2021

11 SALES - net

Export 11.1 13,902,497

   

12,580,948

Local 8,504,692 4,647,270

Yarn Doubling - 4,060

22,740,539 17,456,606

Less: Commission (293,329) (183,260)

22,447,210 17,273,346

11.1

Nine months period ended 

March 31, 

Rupees in thousand

Export sales includes indirect export of fabric and yarn amounting to Rs.5,247 million (March-21: Rs. 3,517

million).

There is no significant change in the status of contingent liabilities since the annual published audited financial

statements as at June 30, 2021, except the following;

Bank guarantee outstanding as at March 31, 2022 are Rs. 382.406 million ( June 30, 2021: Rs. 368.206 million).

Foreign bills discounted outstanding as at March 31, 2022 are Rs. 1,717.842 million ( June 30, 2021: Rs. 1374.270

million).

Rupess in thousand

-------------Un-audited ----------

FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2022

Waste 333,350 224,328
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12 TRANSACTIONS WITH RELATED PARTIES

2022 2021

Nature of transaction

Associated undertakings

- sale of goods 42,445

       

-

- purchase of goods 176,275

     

83,503

- mark-up income 3,263

         

1,744

- mark-up expense -

             

4,303

- advances obtained 628,900
      

905,236

- advances repaid 622,964
     1,147,889

- shares of MREC purchased from Pak Arab Fertilizer 146,663

     

-

- other expenses shared 2,434

         

17,222

Key management personnel

- remuneration and other benefits 47,299

       

20,646

Others

Donations to Mian Mukhtar A. Sheikh Trust 22,100 18,000

All transaction with related parties have been carried-out on commercial terms and conditions.

13 FINANCIAL RISK MANAGEMENT

14 CAPITAL MANAGEMENT

The Company's financial risk management objective and policies are consistent with those disclosed in the

financial statements as at and for the year ended June 30, 2021.

The Company's capital management objective and policies are consistent with those disclosed in the financial

statements as at and for the year ended June 30, 2021.

The related parties comprise of associated companies, undertakings and key management personnel. The

Company in the normal course of business carries-out transactions with various related parties. Amounts due

from and to related parties are shown under receivables and payables. Other significant transactions with

related parties are as follows:

 -----------Un-audited----------

Nine months period ended 

March 31, 

Rupees in thousand

FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2022
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Chief Executive Director Chief Financial Ofcer

16 CORRESPONDING FIGURES

16.1

16.2

17 DATE OF AUTHORIZATION

18 GENERAL

Figures have been rounded off to the nearest thousand rupees except as stated otherwise.

In order to comply with the requirements of IAS 34 "Interim financial reporting", the condensed interim

statement of financial position has been compared with the balances of annual audited financial

statements of the preceding financial year, whereas, condensed interim statement of profit or loss,

condensed interim statement of other comprehensive income, condensed interim statement of changes in 

equity and condensed interim statement of cash flows have been compared with the balances of

comparable period of immediately preceding financial year.

Corresponding figures have been re-arranged and re-classified, wherever necessary, for the purposes of

comparison; however, no significant re-classifications / re-statements have been made to these

condensed interim financial statements.

These condensed interim financial information are authorized for issue on April 28, 2022 by the Board of Directors

of the Company.

NOTES TO THE CONDENSED INTERIM
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